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that there are two countries, which should be ptetefrom China by Russia, they are Kazakhstanémmgo-
lia. Firstly, because the total length of the Rais$iorder with these two countries is about 11thad kilome-
ters, and, as it has already been noted abov@pitssible that China can use these territoriestagdgehead.
Secondly, if there is military clash between Charad Russia, Kazakhstan and Mongolia will be soedall
buffer zones against China's aggression. If Rudstaieration hands over these territories it cafesafgeopo-
litical defeat from Beijing and automatically losaritory to the east of the Urals[1].

Thus, to sum it up, it can be concluded, that fosd#a, in its difficult economic situation, it whle advan-
tageous to develop the program of the trilaterahemic corridor. Undoubtedly, Mongolia, Russia &fina
in the current conditions have taken a clear cotosmprove the effectiveness of mutual relatiamshie inter-
ests of all three countries. It implies the podiibof raising trilateral cooperation in variouglfls to unprece-
dented heights. Russia's participation in this gubjnill contribute to a significant increase iade turnover
between the participating countries, as well asdéneelopment of the Siberian and Far Eastern regidrihe
country. It will result in creation of a new tramspinfrastructure and improving the existing onedftracting
investments not only from the public and privatetees but also from international financial instituns.
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The Russian Far East region that consists of Ambia€d, Khabarovsk Krai, the Jewish Autonomus
Oblast, Primorsky Krai, the Sakha Republic, Maga@tast, Kamchatka Krai and Chukotka Autonomus Ok-
rug is very valuable for the whole Russia and @spie as well. And there are reasons for it. Liéige a look
at least three of them.

1. Geographical position.

2. Nearby countries, such as China, Japan, Mongetisth Korea, South Korea, Taiwan and many others.

3. Its resources.

At first sight, the main Asia Pacific region couetr— China, S. Korea and Japan are interestedringy-
ship with Russia and the Russian Far east regi@aiticular. APR countries are interested in padcefiutu-
ally beneficial partnership in many spheres of bess and life.

But, like in every business partnership there aliVays be pros and cons.

PROS:

1. Profit.

2.External field of activity, cultural, educatiortaluristic and industrial contact making

3. Population increase

CONS:

1. Regions-investors dependency

2. Common cooperation policy imperfection

3. Divergence of two sides’ interests

Cooperation of Russia and APR countries is not ablgut money and profit. For example, Russian gov-
ernment vice-president Dmitry Rogozhin and Chimgméernment vice-premier minister Wan Jan had a -meet
ing devoted the issues on the perspectives oncAesiploring. The issues as following are hardihéve been
presented before. Arctic, the greatest and unegglptace of Earth, could be tamed.

At the heart of the partnership of Russia and te@#Racific region countries their global and styat
priorities are placed. At this time China, whichpards furiously, positioning itself as the Forcattbetting
global meaning. It looks for equal partnership withrld community to support global and regionabdity. In
this case strategic partnership with Russia helgigaCto provide it expanding in regional and globvedaning
and to react on West's attempts to prevent Chipiass to settle on world’s arena.

In its turn Russia, after USSR’s collapse is tryiagompensate its economic weakness with dynapiic a
pearance in world’s and regional markets of enegppurces and with keeping its image as a secawpl
nuclear country. It's positioning itself as a glbbauntry, that claims its right to have its ownrgkén building
new world’s architecture. In this case one of tleakest elements of Russian geopolitics was Asi#i® ae-
gion, that became one of the most important memiifettse World community in which Russia, unfortusigt
still takes outsider positions, in my opinion, besa of low economy and political attendance. As thine di-
rection of the East policy and foreign economidvitgt became especially important for Russia. Bteadugh
at the Asia-Pacific’s direction is connected to &adirstly with its long-time cooperation with Gla. Russia’s
position on strategic partnership with China hasdmne one of many serious foreign successes dlagtg
years. There is no replacement for this foreigealion of our country, but adaptation to changefoieign
economic and foreign policy condition can be acalelet

Of course, we cannot turn a blind eye on the faat the correlation of economic potentials of ouo t
countries has been changed in favor of China dutbhdast years. Excluding production of carbon fisem
comparative analysis, where our country is takingreat preeminence if we don’'t count our advantages
weaponry, nuclear energy, rocket and aerotechoizaparison at many other economy’s parts won’tribewr
side.

One of the most serious problems of our partnershfpa certain, even more — great misbalance legtwe
political and economic connections of our two cost For example — China have, as they say, “@alli
tics, Hot Economics” relations with Japan. At oase, we have “Hot Politics, Cold Economics” relasiavith
China. So our main priority is to have “Hot PoltidHot Economics” with all APR countries. Tradingthw
China is coming to 70 billion dollars mark. Busithree times less than commaodity turnover of Chiith the
Republic of Korea. Also, our positive positions &e® negative in the second half of 2007. Exporhf@hina
to Russia has risen for 80 percent, and expont fRussia to China — only for 12. By the resultghat year
import from China for the first time has exceeded export to China. Besides, there is a very dangeprob-
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lem of criminalization of our economic connectioaspecially in the Far East. Part of Chinese exjgoRus-
sia, de facto, appeared to be a contraband. Chpeggle are very law abiding on their nature, bithwne
condition — if officials are not corrupted.

Since 2014, and in 2015, Russia has become ore divie largest recipients of Chinese outboundatire
investment in relation to the Chinese governmeBtdt and Road Initiative (BRI) connecting Asia with
Europe. Meanwhile, China was Russia’s largest diddttrade partner, in 2015. Trade flows continteéx-
pand in terms of volume.

In this context, it was surprising that Russia’p@rts of mechanical and technical products to Chirsa
by about 45% over the course of 2015 possibly §igig an important trend in the diversification acdm-
petitiveness of Russia’s non-energy sector in tevfimlateral trade prospects with China.

Importantly, the economic relationship between @hand Russia has been driven by a variety of béhte
intergovernmental commissions, including 26 subc@saions. According to Vladimir Putin, in spite often
slow progress in making agreements, both sidegiablg maintain a common goal of cooperation torgue
ally find a solution on a wide range of complexiss.

Since the 2014 Strategic Partnership, amid a dnenghg of personal ties in the Putin-Xi relatioipsh
there has been an extensive broadening of bilatelations beyond merely focusing on economic agts.
This has centered on mutual support concerning eaghtry’s “core interests,” including “strengthegiclose
coordination in foreign policy.” They have alsorjly advocated for reform of the international ficél and
economic architecture to accord with the rapidlguging global real economy.

The relationship between China and Russia hasftre;, evolved into intensified cooperation in ol
areas in the last couple of years. Chief amongethievelopments was the announcement on May 8, 2015
Moscow, on the occasion of the annual parade conuraing the end of World War I, of the plannedeint
gration of the Chinese-led BRI with Russia’s Eusmadtconomic Union (EEU).

The BRI comprises the Silk Road Economic Belt adr&l21st Century Maritime Silk Road, with the ob-
jective of developing a trade and infrastructuremoek connecting Asia with Europe and Africa alahg an-
cient Silk Road routes. The EEU groups ArmeniagBed, Kazakhstan, Kyrgyzstan, and Russia in anritwa
focused trading network.

Beijing’s policy of integrating the BRI, its flagghinternational development program, with Moscow's
EEU stood in sharp contrast to the European Uni&astern Partnership program with former Sovieesta
The latter program required these countries to sjgmo EU economic and political associations andetin-
quish their trade agreements and political affiias with Russia.

Further evidence of the growing high-level politicalations between China and Russia was manifésted
the international financial markets under the aawagement of up to 6 billion yuan in “Baikalbonds’ yuan-
denominated Russian government bond issued in &usdihe co-arrangers were China’s ICBC and state-
owned Gazprombank — Russia’s third-largest bankichvinas been under U.S. sanctions since July 2014.
This issuance of offshore yuan foreign sovereigndsowas the largest ever undertaken, exceedinty #e
government’s earlier 3 billion yuan sovereign bassle.

Both Putin and Xi reiterated the significance ddittgrowing bilateral political relations at the BFS de-
velopment summit in Goa, India, in October 2015emhthey noted that China and Russia should strengt
coordination and cooperation within global and oegil multilateral institutions.

Speaking of perspectives of Russian-Chinese pattipgrwe can’t exclude an a decrease of Russids st
tegic priority place in China’s list and China’'sapé in Russia’s priorities. But the most likely asgtimal is
perspective of extrapolation of today’s level ofsRian-Chinese partnership in future, it's progess intensi-
fication, furthermore — transition to real coopamtdevelopment of two countries model. And, of rsay it
requires both side’s efforts.

Restrain factors of Chinese-Russian trade-econoauperation are set out below:

1. Both Russia and Chinese businessmen don’t kheuegislation of our countries that leads to misun
derstanding in business.

2. Difficult investment climate to realize Russizapital projects in China.

3. High tax rates in Russia, which can not stineuf@hinese business in Russia, comparing with low ta
rates in China.

4. Imperfection and difficulty of solving adminiative issues, bureaucracy or procedures of makiing j
businesses.

5. Inflexibility of Russian legislation which infiges foreign investors, without any guarantees’sf i
safety.

6. Insufficient protection of Chinese business us§ta.

We need to put it straight — China has proved ¢imat of the main components of peaceful coexisténce
peaceful sustainable development. Contrary to argsiRn government that became tempered by theldge-o
history and by recent issues at the Europe and Igtdst we need to admit the place and role of £Hirstra-
tegic perspective of our historical development.
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We can conclude, Russian-Chinese relationships dgmew horizons. But, this process won't be fagt. O
course, China — is a complex partner. Complicationkilateral relations, of course, arise and \aifise be-
cause every country tries to protect its own natiamterests first.

Strategy basis of our countries should be, firstlbfinding ways to a better life, interoperatyiland team
work of Russians and Chinese at this heavy task.

1. http://lwww.rikmosgu.ru/publications/3559/4447/ -eptand cons of partnership of Russia and China

2. http://nicbar.ru/foreign_policy_Russia_06.htm — Biasn Asia Pacific region

3. http://www.ved.gov.ru/exportcountries/cn/cn_ru_tielas/cn_ru_trade/ — Russian-Chinese trade in
2015

4. http://deita.ru/news/economy/30.03.2017/5193204iyasi-kitay-obsudili-dalneyshee-
sotrudnichestvo-na-dalnem-vostoke/ — Russian-Chiaedic explore
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