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The term Asia-Pacific Region stands for a groupaafntries and territories located on the coashefRacific
Ocean in Asia comprising the countries of the Racast of America, Australia and Oceania, as a&lhe Asian
coast of the Indian Ocean. The economy of the ARMvs a rapid growth from the end of the XX centlitye so-
called «Asian tigers» (South Korea, Singapore, Hdogg, Taiwan) which are located there, managetkteelop
their economies to the level of post-industrialrdaas from the end of the XX century and becamddieaders in
various sectors of the economy. China shows a grpidth rate and is the second largest economyeimvorld by
nominal GDP and the first economy in terms of GBpuachasing power parity. Japan is ranked thd tountry in
the world economy. The Indian economy is aspirmgvorld leaders. Russia is also included in the ZWe&cono-
mies of the world, as well as a lot of «new indaktountries». A plenty of work is being done muntries to at-
tract foreign investment for the development aneédification of the economy. The absolute lead@04.6 for the
volume of attracted direct investment is China. 5@Fas follows:

1. China — 347 bill. doll.

2. USA - 294 bill. doll.

3. Hong Kong — 76 bill. doll.

4. Russia — 70 bill. doll.

5. Canada — 67 bill. doll.[6]

Such results are achieved through the regionaboizhl economic integration. International economic
tegration in a general sense is a process of ederiataraction of countries leading to rapprochetrefreco-
nomic mechanisms, taking the form of interstateeagrents and jointly adjustable intergovernmentalids
Signs of integration processes are the free trade,zthe customs union, the common market, thecgomn
union. There is a tendency for most countries érdgion towards integration due to various regssush as
the size of the territory, the level of economiz@lepment, the number of natural and human reseurce

In Asia Pacific there are no regional ideas thatilddhelp to unite such a heterogeneous region @ ec
nomic, social, cultural and political respect, tagas with the European Union in Europe or the Qizgtion of
American States in the Western Hemisphere. Therenany specialized and widely diversified assomiesti
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Perhaps the first one can be called APEC. The Raigific Economic Cooperation (APEC) is a regional
economic forum established in 1989 to leveragaytbeing interdependence of the Asia-Pacific. APEXI'snem-
bers aim to create greater prosperity for the geopthe region by promoting balanced, inclusiustanable, inno-
vative and secure growth and by accelerating reg@eonomic integration. The absence of pressaegcion, rigid
planning, the established practice of cooperatiothe basis of consensus, non-interference indheedtic affairs of
the member states of the forum, mutual respedhéosovereignty of the participants made the foquite popular
in the region and the world. The same factors mdkeC a forum of low practical efficiency. Russiangd APEC
on November 15, 1998. Russia's activities in APE(paoritized:

1. Ensuring security in the region (at the 2004 ®8iinm Santiago, the final declaration noted thed&
combat terrorism);

2. Cooperation in the field of emergency response;

3. Participation in the Dialogue on Non-Ferrous alist

4. Formation of a new scheme for energy cooperation

Russia sees integration in APEC as the main tadif@rsifying the economy of Siberia and the Fast=
The Asian financial crisis showed the inabilitytbé forum to solve global economic problems. Alssirgyle
economic space has not been formed yet, the cofirgbich was fixed in the 1994 in the Bogor Dectama.

However in the region today there are real economigns, such as the ASEAN. The Association of ISt
Asian Nations, or ASEAN, was established on 8 Aug867 in Bangkok, Thailand, with the signing af tNSEAN
Declaration (Bangkok Declaration) by the FoundiraghErs of ASEAN. Russia's active cooperation wiSEAN
began in 2001, when there was created Russia — N3&iAt planning and administrative committee. OecBmber
10, 2005, the Ministers of Foreign Affairs of Riasand the ASEAN countries signed the Intergovertahémree-
ment on Cooperation in the Field of Economy anddbmment. One of the main concerns of Russia &tioal to
the countries of the association is the formatiom iegional system of collective security, thénfiggainst terrorism.
Russia is also interested in supplying defenseystedsince long-term programs for the modernimaticthe armed
forces have been developed in the participatingptcie@s. The ASEAN countries see Russia as a valyadotner
with extensive experience in dealing with the erapog consequences and natural disasters. Howesay; pno-
jects have remained on paper, since ASEAN's maile ppartners are China, the Republic of Korea apain] which
give a vector of development in the partnership.

There are also various associations in the regioch as the Trans-Pacific Partnership and progcds-
sociations for which Russia's attitude has not heky formed.

As it has been mentioned above, the main reasahdéoRussian Federation integration in economicpro
esses in the Asia Pacific region is to diversify #tonomy of Siberia and the Far East, as wethasaving the
living conditions of the people residing in theare

The hosting of the APEC-2012 summit in Vladivostgdve a chance to show Eastern Russia and its op-
portunities, as well as guarantees that the staigoovide potential investors to the whole woflde Russian
Far East has a unique geographical position, artftimgchest countries in the region, but does aetha sig-
nificant benefit from this. For today, Russia castipply competitive products to the APR marketghwie
exception of raw materials (oil, gas, mining orlign industries). It is necessary to diversify thgion's econ-
omy, which can’t be done without foreign investmédut this, we need to create favorable conditiforspo-
tential investors, because there are certain @skisapprehensions to the investments.

Table 1

The main fears of investors when investing in thecenomy of Russia

What are potential investors afraid of?

Political risks 38
Geopolitical tension 35
Law supremacy 27
Economic problems 23
Sanctions 19
The price of oil 15
Corruption 15
Other 12
Corporate Governance 8
Rights of minority shareholders 8
Currency risks 8
Negative Opinion on Russia 8
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It should be noted that in Primorye earlier thees\an attempt to create a favorable climate forrthes-
tor — the first is Free Economic Zone «Nakhodkaent1991 to 1997 more than 460 million rubles wedle-
cated and about 220 million rubles of foreign inmeents were raised, and projects of technology padre
developed. But the preferential tax regime was néaweoduced and the development stopped and #fter
default of 1998, the state stopped funding and sujny these projects. The Tumen River Area Develept
Program developed by the United Nations DeveloprReogram in 1990, can also be cited as an exampis.
project included the territories of the Russiandfaton, the DPRK, the PRC, the Republic of Koned &on-
golia. Expectation from this project also did naaterialize, both the development and investmenisfia-
structure were implemented only by the Chinese party-free trade zone «Pogranichny-Suyfenhe» shigre
same destiny.

After the hosting of the APEC-2012 summit in Vlaoktok the Russian government became aware of
need to come up with a practical solution to thebfgm. The state claimed that it has the opponunitcreate
a comfortable business regime, with the willingnelstoreign business sponsors to invest in the Rasscon-
omy. The east economic forum was establisheddmete accelerated development of the economy dféine
East and to expand international cooperation inAsia-Pacific region, by the decree of the PredidéiRussia
Vladimir Putin on 19 may 2015. The campus of the Eastern Federal University on the Russky Island,
Vladivostok, was chosen as the venue. The WEF In@ady begun to show its effectiveness. Accordmthe
Rossijskaja Gazeta, if the first forum 2015 wasrated by official delegations from 32 countrieseagnents
that were worth about 1.3 trillion rubles have begned. The second forum held in 2016 was attetged
official delegations from 56 countries, and thet@mount of agreements is more than 1.8 trilligles. And
also the talks were held at the highest level @fdseof Russia and South Korea.[5] Thus regardiegetig-
ures, we see that Russia provides the territofesmd socio-economic development and the free pbr
Vladivostok with preferential economic regimes. eTdountry simplifies the registration process aaddmes a
real tool for more active inclusion in the integoatprocesses in the Asia — Pacific region, whitluiture can
become not only an economic forum, but also aipalitJnion.

CONCLUSION

It is obvious that Russia has formed its own way iimtegration processes in the Asia Pacific region
Based on the numbers of agreements signed in tirseof the Eastern economic forums, there is are@s-
ing attention to the global economic communityhis event and APEC presidency in 2012. Today welsee
trend to growing investment interest in the Rusdgtan East especially from East Asian countries. Amel
main challenge for the government is to improveiouestment attractiveness to prospective busipagsers.

1. Alexandr Alekseev. The Eastern vector of foreigwlicy. [Electronic resource] URL:
http://www.singapore.mid.ru/rus/asia/ros_asia_2lhfatcessed: 26.04.2017)

2. Petr Samoylenko. Problems of integration of Russthe Asia Pacific region in the context of iyea
and investment attractiveness of regions of the FBast. [Electronic resource] URL:
http://cyberleninka.ru/article/n/problemy-integiatessii-v-atr-v-kontekste-imidzhevoy-i-investitsinoy-
priviekatelnosti-regionov-dalnego-vostoka (accds26.04.2017)

3. The Ministry of Foreign Affairs of the Russiamderation Official resource. [Electronic resource]
URL: http://www.mid.ru/en/main_en (accessed: 26047)

4. Federal State  Statistic  Service  Official reseurc [Electronic  resource] URL:
http://lwww.gks.ru/wps/wcm/connect/rosstat_main/tagsn/main/ (accessed: 26.04.2017)

5. Rossijskaja gazeta Official resource. [Electtorisource] URL: http://rg.ru (accessed: 26.04.2017

6. The World Bank Data Catalog. [Electronic reselitdRL: http://data.worldbank.org/data-catalog (ac-
cessed: 26.04.2017)

7. Victor Rud'ko-Silivanov. Integration of the Rigss Far East and Asia-Pacific countries: statusbpr
lems and prospects. [Electronic resource] URL: sattywww.cbr.ru/publ/MoneyAndCredit/rudko_10_12.pdf
(accessed: 26.04.2017)

8. Primorsky Territory: economic development fog 8ake of quality of life. [Electronic resource] LR
http://www.zrpress.ru/politics/primorje_02.05.2083328_primorskij-kraj-razvitie-ekonomiki-radi-kadtea-
zhizni.html (accessed: 26.04.2017)

29



